BANKING HSSC-HU
SECTION — A (Marks 15)

Time allowed: 20 Minutes [ Version Number |[1]8]9]5]

Note: Section — A is compulsory. All parts of this section are to be answered on the separately provided

OMR Answer Sheet which should be completed in the first 20 minutes and handed over to the
Centre Superintendent. Deleting/overwriting is not allowed. Do not use lead pencil.

Choose the correct answer A / B / C / D by filling the relevant bubble for each question on the OMR
Answer Sheet according to the instructions given there. Each part carries one mark.

1) in Pakistan, banks are formed under company's ordinance:

A 1984 B. 1985 C. 1986 D. 1987
2) The State bank of Pakistan was established in:

A 1947 AD B. 1948 AD C. 1949 AD D. 1950 AD
3) is a kind of loan according to issue.

A Short term loan B. Over draft

C. Medium term loan D. Long term loan
4) Clearing house is a department of:

A. Central bank B. Scheduled bank

C. Commercial bank D. Investment bank
5) A cheque which cannot be cashed at bank's counter is called:

A Bearer B. Order C. Crossed D. None of these
6) tander of last resort is:

A Central bank B. Commercial bank

C. Scheduled bank D. None of these
7) Which of the following is a source of Commercia! bank fund?

A. Government  B. Deposits C. Central bank  D. World bank
8) Which of the following is Marketable security?

A NIT units B. Land C. Dock warrant  D. Bill of landing
9) Term “discounting” is related to:

A Bﬂ! of eichange B. Chegue

C. Promissory note D. None of these

10) Which of the following is NOT a feature of credit instrument?
A In writing B. Unconditiona! C. Proof of Debt D. Conditicnal
11) Transferring the cheque to a person, if the owner or holder writes the name of endorsee before his

signatures is called:

A General Endorsement B. Specia! or Complete Endorsement
C. Partial Endorsement D. Restricted Endorsement

12) Rate at which currency of one country is converted into currency of another country is called:
A, Foreign Exchange Rate B. Bank Rate
C. Discount Rate D. None of these

13) National bank of Pakistan was established in:
A 1948 AD B. 1949 AD C. 1950 AD D. 1951 AD
14) Qualitative method of Monitory policy includes:

A Direct Action B. Open Market Operations
C. Bank Rate Policy D. Credit rationing
15) NO revenue stamp is pasted on:
A Promissory note B. Bill of exchange
C. Cheque D. None of these
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Time allowed: 2:40 Hours Total Marks Sections B and C: 60

NOTE: Answer any nine parts from Section ‘B’ and any two questions from Section ‘C’ on the separately
provided answer book. Use supplementary answer sheet i.e. Sheet-B if required. Write your
answers neatly and legibly.

SECTION — B (Marks 36

Q.2  Answer any NINE parts. The answer to each part should not exceed 2 to 4 lines. (9x4=236)
M Write down any four features of stable banking system.
(i) Define scheduled and nonscheduled bank.

(iii} What do you know about Dishonoring of a cheque?

(iv) Briefly explain bank rate policy.

(v) What is an overdraft?

(i) What do you known about inland bill of exchange?

(vif) Write any four factors affecting cash reserve ratio.

(viiiy  What is General crossing?

(ix) What is bill of landing?

() What is promissory note?

{xi) Define secured and unsecured loans.

(xii) Define credit creation process.

SECTION — C (Marks 24)

Note: Attempt any TWO questions. All questions carry equal marks. (2x12=24)
Q.3  Describe various kinds of banks in detail.
Q. 4  Explain the difference between central and commercial bank.

Q.5 Make comparison of different bank accounts i.e current, saving and fixed accounts.
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